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Pune: Indlan IT services providers
are expected to perform well going
forward despite challenges in sour-
cingtalent, anew report by HDFC Se-
curities showed. According to the re-
port titled ‘Hit Refresh’ the
growth outlook for the sector rema-
Ins strong with improving probabili-
ty of sustained momentum.

The strong momentum/resilience
in mid-tier IT is also likely to conti-
nue, based on deal bookings, with a
slightmoderation intheshareof Tler
1 Total Contract Value (TCV) in the
June quarter compared to global pe-
ers, sald HDFC Securities analysts
AmitChandraand Vinesh Vala in the
report.

Over the last few quarters, I'T ser-
vices companies have been repor-
tingan uptick inlarge deal wins, as
clients across sectors Kick off their
digital transformation initiatives.

The drivers for software product
development and ER&D (enginee-
ring research and development sup-
ported by IT-OT (operation technolo-
gy) Integration, digital twin and
ESG (environmental, soclal and go-
vernance) are leading to increase in
deal size and Industry consolida-
tion, it sald. “Our deal tracker data
Indicates an uptick In the energy
and utilities vertical and continuity
of strong bookings across the BFSI
(banking, financial services and in-
surance), healthcare and manufac-
turing verticals and an increasing
number of larger (multi-year) cloud
deals (Azure, AWS), channel expan-
slon (Google Cloud) and strong
growth in leading cloud platforms,”
Chandrasald.

HCL Technologles saw acceleration
initsCloud business duringthequar-
ter;, reflected in the multl-year deals
covering areas like migration and
implementation of Cloud smart stra-

THE REPORT FORECASTS...

Growth outlook
for IT services
sector remains
strong

Anuptick in
energy and
utllities
vertical

tegy and management of large hy-
brid Cloud landscapes. The healthca-
re vertical has consistently outper-
formed over the past four quarter
with doubledigit year on year
growth followingthe pandemic.

Retall, which had slumped In the
early days of the pandemic, has rebo-
unded during the first quarter, gro-
wing at 23% yoy, while manufactu-
ring too grew at 17.3% yoy after flat-
tish growth in the previous quarter.

Tata Consultancy Services (TCS)
witnessed a mix of deals of all sizes
and distributed across industry ver-
ticals and geographies.

Of the new deal wins worth $8.2 bil-
lion, BFSI had a TCV of $2.2 billion,
while the retafl vertical achieved an
all-time high order book of $1.5 bil-
lion for a second consecutive quarter.

Wipro secured a multi-year, multl-
million-dollar contract from a US-ba-
sed healthcare company in the quar-
ter, to consolidate its entire on-premi-
se and cloud Infrastructure opera-
tlons, as well as end-user services.



